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JINDEPENDENT AUDITOR’S REPORT

Board of Trustees
Salina.Area Technical College
SaIina, Kansas '

= kebort on Financial Statements 7

-~ We have audited the accompanying financial statements of the business-type activities and aggregate discretely
" presented component unit of Salina Area Technical College, as of and for the year ended June 30, 2015 and the
- related niotes to the financial stafements, which collectively comprise the College’s basic financjal statements as

~ listed in the table of contents. : : e '

" Management’s Responsibility for the Financial Statements : .
~Management is responsible for the preparation and fair presentation of this financial statement in accordance with
" accounting principles generally accepted in the United States of America. Management is also responsible for the

. design, implementation and maintenance of internal control relevant to the preparation and fair presentation of the

" financial statement that is free from material misstatement, whether due to fraud or error.

- Auditor's Responsibility ' _ _ - ,
~ Our responsibility is to express an opinion on the financial statement based on our audit. We conducted our audit in
" accordance with auditing standards generally accepted in the United States of America, the standards applicable to
financial audifs contained in Government Auditing Standards, issued by the Comptroller General of the United
States. and the Kansas Municipal Audit and Accounting Guide. Those standards require we plan and perform the
audit to obtain reasonable assurance about whether the financial statement is free of material misstatement. '

* An audit involvés performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statement. ‘The procedures selected depend on auditor’s judgment, including the assessment of the risks of matetial
_misstatement of the financial statement, whéther due to fraud or error. In making those risk assessments, the auditor

~ considers internal control relevant to the entity’s preparation and fair presentation of the financial statement in order

_ o design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion

'on the effectiveness of the entity’s internal controls. Accordingly, we express no such opinion. An audit also

" includes. evaluating the appropriateness of accounting policies nsed and the reasonableness of significant accounting -
‘estimates made by management, as well as evaluating the overall presentation of the financial statement. '

_ We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion. ‘

Opintions S
_ In our opinion, the financial statement referred to above presents faitly, in all material respects, the respective
- financial position of the business-type activities and the aggregate discretely presented component unit as of June 30, - -
. '2015-and thé respective changes in financial position and cash flows thereof for the year then ended in accordance
* . with accounting principles generally accepted in the United States of America. '

- Other Matters o
Report on Required Supplementary Information

. Accounting principles generally accepted in the United States of America require that the management’s discussion

and analysis and budgetary comparison information on pages 3 to 9 and 24 be presented to supplement the basic

' financial statements. Such information, although not a part of the basic financial statements, is required by the

. Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context.
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Report on Required Supplemeniary Information

We have applied certain limited procedures to the required supplementary information in accordance with anditing
standards generally accepted in the United States of America, which consisted of inquires of management about the
methods of preparing the information and comparing the information for consistency with management’s responses
to our inquires, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise
the College’s basic financial statement. The schedules of revenues and expenses compared to budget and expenses
by funtction and object (Schedules 1 and 2 as lisied in the table of contents) are presented for analysis and are not a
required part of the basic financial statement. The accompanying Schedule of Expenditures of Federal Awards is also
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133
Audits of States, Local Governments and Non-Prafit Organizations and is also not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statement. The information has been
subjected to the auditing procedures applied in the andit of the basic financial statement and certain additional
procedures, including comparing and reconciling such information directly to the undetlying accounting and other
records used to prepare the basic financial statement or to the basic financial statement itself, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the basic financial statement as a whole

Other reporting required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 10, 2016 on our
consideration of the College’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is o
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on cotapliance. That report is an
integral part of an andit performed in accordance with Government Auditing Standards in considering the College’s
internal control over financial reporting and compliance.

%mfmm{ Chatoed.

Agler & Gaeddert, Chartered
February 10, 2016



SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Management’s Discussion and Analysis (MD&A)
June 30, 2015

INTRODUCTION

Our discussion and analysis of Salina Area Technical College (College) financial performance provides an overview
of the College’s financial activities for the fiscal year ended June 30, 2015, Since this management’s discussion and
analysis is designed to focus on current activities, resulting change and currently known facts, it should be read in
conjunction with the College’s financial statements, which follow this section.

USING THIS ANNUAL REPORT

The Management’s Discussion and Analysis (MD&A) is an element of the new reporting model adopted by the
Governmental Accounting Standards Board (GASB) in their Statement No. 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Governments, issued June 1999; and GASB Statement
No. 37, Basic Financial Statement — and Management Discussion and Analysis — for State and Local Governments:
Omnibus, an amendment to GASB Statement No. 21 and No. 34, issued in June 2001. This financial statement for-
mat (implemented in the fiscal year ended June 30, 2010) focuses on the College as a whole.

The financial statements are designed to emulate corporate presentation models whereby all College activities are
consolidated into one total. The focus on the Statement of Net Position is designed to be similar to bottom line re-
sults for the College. This statement combines and consolidates current financial resources (short-term spendable
resources) with capital assets. The Statement of Revenues, Expenses, and Changes in Net Position focuses on both
the gross costs and the net costs of College activities, which are supported substantially by state aid, state and federal
grants, student tuition and fees. This approach is intended to summarize and simplify the user’s analysis of the cost
of various College services 1o students and the public.

FINANCIAL HIGHLIGHTS

O Total net position was $4,777,186 on June 30, 2015. This decrease was due to the net impact of prior capi-
tal expenditures compared to current fiscal year capital expenditures. The College completed less capital
expenditure projects than in past fiscal years. This caused a slight decrease in net assets due to accumulat-
ed depreciation being higher than newly capitalized assets.

O Overall revenues were $4,688,758 which was less than expenses of $4,694,139 by $5,381. Revenue from
post-secondary tuition was lower than in years past, therefore reducing the net position. Salina Area Tech-
nical College attributes this decrease in post-secondary enroliment to the improving economic picture.
Technical College enrollment and the economy historically have an inverse relationship.

OVERVIEW OF FINANCIAL STATEMENTS

This annual report consists of three parts — management’s discussion and analysis (this section), the basic financial
statements, and required supplementary information. The three sections together provide a comprehensive overview
of the College. The basic financial statements ate comptised of two kinds of statements that present financial infor-
mation from different perspectives:

O Government-wide financial statements, which comprise the first three statements, provide both short-
term and long-term information about the entity’s overall financial position,

0 Fund financial statements focus on reporting the individual parts of the College operations in more detail.
The College has only one fund as of June 30, 2015,

The financial statements also include notes that explain some of the information in the statements and provide more
detailed data. The basic financial statements are followed by a section of supplementary information that further
explains and supports the financial statements.



SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Management’s Discussion and Analysis (MD&A)
June 30, 2015

OVERVIEW OF FINANCIAL STATEMENTS - continued
Government-Wide Statements

The government-wide statements report information about the College as a whole using accounting methods similar
to those used by private-sector companies, The statement of net position includes all of the College’s assets and
liabilities. All of the current year’s revenues and expenses are accounted for in the statement of revenues, expenses
and changes in fund balance regardless of when cash is received or paid.

The government-wide statements report the College’s net position and how it has changed. Net position, the differ-
ence between the assets and liabilities, are one way to measure the College’s financial health.

O Over time, increases or decreases in the College’s net position are an indicator of whether its financial
health is improving or deteriorating, respectively.

O To assess the overall health of the College, one needs to consider additional non-financial factors such as
changes in enrollment, changes in program funding by the Federal and State governments, and condition of
facilities.

The government-wide financial statements of the College include all activities. The Coliege’s basic services are
included here, such as regular education, maintenance, and general administration. Tuition, state aid and federal and
state grants finance most of these activities.
Fund Financial Statements
O The fund financial statements provide more detailed information about the College’s most significant funds
-- not the College as a whole. Funds are accounting devices that the College uses to keep track of specific

sources of funding and spending for particular programs. As of June 30, 2015 the College only has one
fund.

FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE

FINANCIAL HIGHLIGHTS

As the College completed the year, its operations reported a net decrease of $5,381, which was a decrease over last
year’s operations. Tuition and state appropriations are the primary source of funding for the College’s academic
programs.

Net Position

The College’s combined net position was $4,777,186 at June 30, 2015. See Table 1 which follows.

Operating Fund Budgetary Highlights

Over the course of the year, the College revises its annual budget to reflect unexpected changes in revenues and ex-

penditures. A schedule of the College’s original and final budget amounts compared with actual revenues and ex-
penses is provided in the supplemental section of the audited financial report.



SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Management’s Discussion and Analysis (MD&A)
June 30, 2015

Changes in Net Position

The College’s total revenues were $4,688,758, Revenue sources are as follows: state aid of $2,634,692 or 56%,
student tuition and fees of $1,392,181 or 30%, grants and contracts of $652,993 or 14% and interest income of
$8,892 or less than 1%, See Table 2 which follows. The total cost of all programs and services was $4,694,139,
The College’s expenses are predominately related to instruction of students of $2,271,215 or 44%, academic support
expenses of $263,325 or 6% and student services expenses of $355,371 or 8%. Administrative expenses accounted
for $697,796 or 15% of total costs. The maintenance expenses accounted for $1,048,478 or 22%. Other expenses
accounted for $222,912 or 5%. There ar¢ currently no other known facts, decisions or conditions that will have a
significant effect on the financial position (net Position) or results of operations (revenues, expenses, and changes in
net Position).

Table 1 -- Net Position
This schedule is prepared from the College’s Statement of Net Position, which is presented on an accrual basis of

accounting whereby assets are capitalized and depreciated.

2015 2014
Business-type Business-type
ASSETS Activities Activities Net change
Currents Assets
Cagh and demand deposits $ 1,670,211 § 1,914,983 $ (244,772)
Cash - Student accounts 17,043 20,812 (3,769)
Accounts receivable net of allowance for doubtful accounts 91,985 61,107 30,878
Accounts receivable - student activities 0 0 0
Prepaid expenses 13,245 52,436 (39,191)
Inventory 107,378 12,383 94,995
Total current assets 1,899,862 2,061,721 - (161,859)
Noncurrent Assets
Capital assets, net 3,104,826 3,001,949 102,877
Total noncurrent assets 3,104,826 3,001,949 102,877
Total assets $ 5,004,688 $ 5,063,670 % {58,982)
LIABILITIES
Current Liabilities
Accounts payable $ 31,575 § 67,396 §$ (35,821)
Accrued liabilities 159,963 160,917 (954)
Due to student accounts 17,043 20,812 (3,769)
Deferred revenue 18,921 31,978 {13,057)
Total current liabilities 227,502 281,103 (53,601)
NET POSITION
Invested in capital assets, net of any related debt 3,104,826 3,001,949 102,877
Unrestricted 1,672,360 1,780,618 (108,258)
Total net position 5 4,777,186 % 4,782,567 % (5.381)




SALINA AREA TECHNICAL COLLEGE
Salina, Kansas
Managemerit’s Discussion and Analysis (MD&A)

June 30, 2015
Table 2 -- Changes in Net Position
2015 2014
Business-type Business-type Net
REVENUES Activities Activities Change
Operating Revenues

Student tnition 905,062 931,165 (26,103)
Institution fees 138,320 141,458 (3,138)
Program fees 200,246 242,990 (42,744)
Testing Fee 23,262 24,949 (1,687)
Administrative 31,131 29,723 1,408
Bookstore sales 71,072 83,059 (5,987)
Other 17,088 6,375 10,713

Total operating revenues 1,392,181 1,459,719 (67,538)

EXPENSES
Operating Expenses

Instruction 2,048,303 1,943,855 104,448
Academic support 263,325 0 263,325
Student services 355,371 341,849 13,522
Administration 697,796 793,727 (95,931)
Maintenance 1,048,478 1,081,644 (33,166)
Cost of books sold 57,954 102,215 (44,261)

Total operating expenses 4,471,227 4,263,290 207,937

Operating income {loss) (3,079,046) (2,803,571) (275,475)

NONOPERATING REVENUES (EXPENSES)

State appropriations 2,634,692 2,564,168 70,524
Capital outlay grant 127,938 130,299 (2,361)
Capital outlay expense (56,090) (88,782) 32,692
Carl Perkins grant 112,694 100,481 12,213
Carl Perking expense {60,555) (59,709) (846)
Delta Kappa Gamma grant 1,000 0 1,000
Delta Kappa Gamma expenses (786) 0 (786)
Trac-7 Grant 54,280 109,479 (55,199)
Trac-7 Grant expense (54,280) (94,660) 40,380
Vehicle Extravaganza income 8,756 0 8,756
Vehicle Extravaganza expense (9,443) 0 (9,443)
ATT grant 2,918 0 2,918
ATT expense (3,085) 0 (3,085)
Dental grant 84,137 0 84,137
Dental grant expense {4,459) 0 (4,459)
Other grants 250,332 0 250,332
Other grant expense (34,192) 273,543 (307,735)
MAMTC grant 5,400 3,176 2,224
MAMTC grant expense (22) (3,176) 3,154
Investment income 7,338 8,802 10,514
Work orders 7,092 (1,127) 8,219

Net nonoperating revenues 3,073,665 2,942,584 131,081

Increase in net position (5,381) 139,013 (144,394}
Net position - beginning of year 4,782,567 4,643,554 139,013
Net position - end of year 4,771,186 % 4,782,567 % {5,381)

In 2014 Academic support expenses were included in instruction and student services.
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas
Management’s Discussion and Analysis (MD&A)

June 30, 2015
CAPITAL ASSETS
Table3 -- Capital Assets . T
2015 2014 '
Business-type Business-type Net
Activities Activities Change
Capital Assets
¢ Building improvements $ 2,651,657 $ 2,514,354 § 137,303
Furniture 107,395 107,395 0
Equipment 1,475,280 1,064,797 410,483 ¢
Vehicles 73,700 73,700 0:
Computer software 150,761 135,219 15,542
Computer 509,487 470,452 39,035
TOTAL COSTS 4,968,280 4,365,917 602,363
Less Accumulated Depreciation
Building improvements 531,452 360,232 171,220
Furniture 44,416 33,078 11,338
Equipment 672,538 440,134 232,404
Vehicles 50,934 39,437 11,497
Computer software 137,688 129,268 8,420
¢ Computer 426,426 361,819 64,607
§TOTAL ACCUMULATED
i DEPRECIATION 1,863,454 1,363,968 499,486
Net Capital Assets $ 3,104,826 § 3,001,949 § 102,877

The College did not report capital assets and accumulated depreciation until 2010 when the College switched froma
cash basis reporting in 2009 to full accrual basis. The College believes that capital assets not capitalized in prior
years would be fully depreciated and thus has not made any adjustments for capital assets and accumulated deprecia-
tion for years prior to July 1, 2009,

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

At the time these financial statements were prepared and audited, the College was aware of several circumstances
that could affect its future financial health:

O As the economy continues to improve, the College expects to have a more difficult time recruiting
post-secondary students. Marketing campaigns, as well as, continued community exposure are at the
utmost importance to enhance the image of the College. The recently completed remodel of the main
building on campus enhances the collegiate feel for prospective students deciding on their future. All
of these functions will combat the effects of the strengthening economy.

| The governor of the State of Kansas is a strong advocate of technical education. The governor’s cam-
paign to increase the amount of high school students graduating from high school with a technical edu-
cation degree has been very successful. To promote this campaign, he has allocated public dolars to-
wards this campaign to reduce the amount of barriers high school students run into as well as entice
secondary schools to encourage this potential avenue. Salina Tech continues to increase the number of
high school students it serves.



SALINA ARFEA TECHNICAL COLLEGE
Salina, Kansas

Management’s Discussion and Analysis (MD&A)
June 30, 2015

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES - continued

O Tiered funding reimbursement from the State of Kansas has been frozen for the past six year up until
FY 15. Due to a state budget shortfall, the Kansas Board of Regents withheld 2% of the budgeted
post-secondary funding to help meet the budget shortfall. As this was late in the budget year, Salina
Area Technical College was not given enough time to adjust, causing a negative net income for the fis-
cal year. This 2% withholding has been restored for the foreseeable future.

] The Coliege has continued to expand their general education course offering to give students a more
diverse education. The College now offers multiple sections of technical writing, technical math, col-
lege algebra, as well as a handful of developmental education courses. These courses are low enrolled
but continue to expand and grow. Once accreditation is secure, the offerings of general education
should positively impact the financial health of the College. In addition, partnerships with area USDs
to offer concurrent General Education courses will increase enroliment.

O The College is financially sound, Expenditures are carefully monitored and managed to maximize ef-
fective use of available fiscal resources, The College has no debt and continues to have adequate re-
serve funds if needed for one-time expenditures and projects.

O Industry donations of equipment and funds, the initiation of an Alumnae Association, the SATC Foun-
dation, and the writing of significant grants will provide improvements to instruction and fiscal re-
sources to improve the College’s ability to meet the needs of its stakeholders.

Looking to the Future

The College looks forward to receiving its initial accreditation from the Higher Learning Commission. Re-
search from other like-sized institutions has shown a dramatic increase in general education credits generated
once initial accreditation was received. Salina Tech continues to expand in their general education offerings in
preparation for this increase. More students are taking advantage of these low-cost gencral education offerings
as they now transfer to Kansas State, Bethany, and Kansas Wesleyan to name a few locally. Once initial ac-
creditation is received, these courses will transfer system wide.

To realize new avenues for expansion, the College is seeking different ways to utilize the campus. Most of the
full time programs the College offers are held during the daytime, with minimal activity occurring during
nights, weekends, and the summer months. Salina Tech is investigating ways of offering courses during these
times, if applicable.

CONTACTING THE COLLEGE’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, Kansas Board of Regents, taxpayers, parents, participants,
investors and creditors with a general overview of the College’s finances and to demonstrate the College’s account-
ability for the money it receives. For further information please contact Greg Goode, President, 2562 Centennial
Rd. Bldg. A, Salina, Kansas 67401,
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SALINA AREA TECHNICAL COLLEGE

Salina, Kansas
Statement of Net Position
June 30, 2015

ASSETS
Currents Assets
Cash and demand deposits $
Cash - Student accounts
Total cash and cash equivalents

Accounts receivable - net of allowance for doubtful aceounts
Investments

Prepaid expenses

Inventories

Total current assets

Noncurrent Assets
Capital assets, net

Total noncurrent assets
Total assets $
LIABILITIES
Current Liabilities
Accounts payable $

Accrued liabilities
Due to students and student activity
Deferred revenue

Total current liabilities

NET POSITION
Invested in capital assets
Restricted for
Expendable

Scholarships and fellowships
Building remodel
Unrestricted

Total net position $

Component
Business-type Unié

Activities Endowment
1,670,211 0
17,043 0
1,687,254 0
91,985 2,928
0 170,177
13,245 0
107,378 0
1,899,862 173,105
3,104,826 0
3,104,826 0
5,004,688 173,105
31,575 5,225
159,963 0
17,043 0
18,921 0
227,502 5,225
3,104,826 0
0 151,155
0 16,725
1,672,360 0
4,771,186 % 167,880

The accompanying notes are an infegral part of this statement.
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas
Statement of Activities
For the Year Ended June 30, 2015

The accompanying notes are an integral part of this statement.
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Component
Business-type Unit
Activities Endowment
REVENUES
Operating Revenues

Student tuition 905,062 0
Institution fees 138,320 0
Program fees 200,246 0
Testing Fee 23,262 0
Administrative 31,131 0
Bookstore sales 77,072 0
Other 17,088 0

Total operating revenues 1,392,181 0

EXPENSES
Operating Expenses

Instruction 2,048,303 0
Academic Support 263,325 0
Student Services 355,371 0
Administration 697,796 0
Maintenance 1,048,478 0
Bookstore expenses 57,954 0

Total operating expenses 4,471,227 0

Operating income (loss) (3,079,046) 0

NONOPERATING REVENUES (EXPENSES)

State appropriations 2,634,692 0
Capital outlay grant 127,938 0
Capital outlay grant expenses (56,090) 0
Carl Perkins grant 112,694 0
Carl Perkins grant expenses {60,555) 0
Delta Kappa Gamma grant 1,000 0
Delta Kappa Gamma grant ¢xpenses (786) 0
Trac-7 Grant 54,280 0
Trac-7 Grant expenses (54,280) 0
Vehicle Extravaganza income 8,756 0
Vehicle Extravaganza expenses (9.443) 0
ATT grant 2,918 0
ATT grant expenses (3,085) 0
Dental grant 84,137 0
Dental grant expense (4,459) 0
Other grants 250,332 0
Other grant expenses (34,192) 0
MAMTC grant 5,400 0
MAMTC grant expense (22) 0
Investment income 7,338 7,264



SALINA AREA TECHNICAL COLLEGE
Salina, Kansas
Statement of Activities
For the Year Ended June 30, 2015

Component
Business-type Unit
Activities Endowment
NONOPERATING REVENUES (EXPENSES)
Work orders $ 7,092 § 0
Contributions 0 55,055
Realized gains and losses 0 2,162
Unrealized gains and losses 0 (5,509)
Scholarships 0 (6,700)
Other 0 (6,565)
Net nonoperating revenues (expenses) 3,073,665 45,707
Increase in net position (5,381) 45,707
Net Position
Net position - beginning of year 4,782,567 122,173
Net position - end of year $ 4777186 $ 167,880

The accompanying notes are an integral part of this statement.
12



SALINA AREA TECHNICAL COLLEGE

Salina, Kansas
Statement of Cash Flows

For the Year Ended June 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES

Student tuition
Institution fees
Program fees

Testing Fees
Administrative
Bookstore sales

Other

Payments to employees
Payments to vendors

Net cash provided (used) by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

State appropriations
Grants

Grant expenses
Fundraising income
Fundraising expenses
Work orders
Contributions
Scholarships

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES

Acquisition of capital assets

Net cash used by capital financing activities

CASH FLOWS FROM INVESTING ACTIVITIES

Interest on investments
Realized gains and losses

Unrealized gains and losses

Other
Reinvested

Net cash providéd by investing activities

Net increase in cash

Cash - beginning of the year

Cash - end of year

Component
Business-type Unit

Activities Endowment
845,269 $ 0
138,320 0
200,246 0
23,262 0
31,131 0
77,072 0
17,088 0
(2,735,970) 0
(1,316,260) 0
{2,719,842) 0
2,634,692 0
638,699 0
{213,469) 0
8,756 0
(9,443) 0
7,092 0

0 52,848

0 {1,475
3,066,327 51,373
(602,364) 0
(602,364) 0
7,338 7,264

0 2,162

0 (5,509)
(6,565)
0 (48,725)

7,338 (51,3713)
(248,541} 0
1,935,795 0
1,687.254 § i

The accompanying notes are an integral part of this statement.

13




SALINA AREA TECHNICAL COLLEGE
Salina, Kansas
Statement of Cash Flows
For the Year Ended June 30, 2015

Component
Business-type Unit
Activities Endowment
Reconciliation of net operating Income {loss) fo
net cash provided (used) by operating aetivities
Operating income (loss) $ (3,079,046) $ 0
Adjustments to reconcile net income (loss) fo net cash:
Depreciation expense 499,485 0
Bad debt expense 15,863 0
Change in assets and liabilities:
Receivables {(46,736) 0
Prepaid expenses 39,191
Inventory (94,995) 0
Accounts payable (35.821) 0
Accrued liabilities 957 0
Due to student accounts (3,769) 0
Defetred revenue (13,057 0
Net cash provided (used) by operating activitios 3 (2,719.842) $ ]

The accompanying notes are an integral part of this statement.
14



SALINA AREA TECHNICAL COLLEGE

Salina, Kansas

Notes to Financial Statements
June 30, 2015

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Salina Area Technical College (College), Salina, Kansas, a member institution of the Kansas Board of Regents
system, provides a range of educational programs to meet the needs of the adult population of Salina Area. Included
in this range of programs are technical and occupational associate degree, diploma and certificate curricula
consistent with the needs of employers in the College’s service area. The Coflege also provides various
developmental education programs, support services and offering to assist students in meeting their personal and
professional educational objectives.

The College was originally established in 1964 as the Salina Area Vocational Technical School under the Kansas
Statutes Annotated 72-4401 ef seq. The School was governed by the local public school board, USD 305 until July
1, 2009. As a result of legislative action, the School applied to become an independent technical college and was
granted college status under Kansas Statutes Annotated 72-4477a, ot, seq. On July 1, 2009 the College began
operations as Salina Area Technical College with a new Board of Trustees as their governance model.

The Board consists of nine appointed members with one selection coming from The City of Salina, Saline County,
USD #305, and the Salina Area Chamber of Commerce. Two additional at-large positions and three positions
representing Health Care, Manufacturing, and Service Industries are appointed by the Board from a list of
applicants. The Board of Trustees establishes policy and overall direction by which the College is governed.

A. Reporting Entity

The Board of Trustees of Salina Area Technical College control is the basic level of government, which has
oversight responsibility and control over all activities related to providing educational services to students. The
Board receives funding from federal and state government source entities and must comply with the compliance
requirements of these funding source entities. However, the Board i3 not included in any other governmental
“reporting entity”, as defined by the Governmental Accounting Standards Board pronouncement, since board
merbers are appointed by various levels of local government and have their own board and have decision making
authority, the power to designate management, the ability to significantly influence operations, and have primary
accountability for fiscal matters.

The College has implemented Governmental Accounting Standards Board (GASB) Statement Number 39,
Determining Whether Certain Organizations are Component Units. This Statement amends GASB Statement No.
14, The Financial Reporting Entity to provide additional guidance to determine whether certain organizations for
which the College is not financially accountable should be reported as component units based on the nature and
significance of their relationship with the College. The Salina Area Technical College Education Foundation is
included in these financial statements as a discretely presented component unit.

Salina Area Technical College Education Foundation is a not-for-profit corporation formed under the laws of the
State of Kansas. The entity benefits the College's students by providing scholarships to assist with the costs of
attending the College.

As defined by generally accepted accounting principles established by the Governmental Accounting Standatds
Board (GASB), the financial reporting entity consists of the primaty government and the component unit.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The financial statements have been prepared in accordance with accounting principles generally accepted in the
United States of America as prescribed by the Governmental Accounting Standards Board (GASB), including
Statement No. 34, Basic Financial statements — and Management's Discussion and Analysis, for State and Local
Governments and Statement No. 35, Basic Financial Statements and Management’s Discussion and Analysis of
Public Colleges and Universities, issued in June and November, 1999. The financial statement presentation
required by GASB Statements No. 34 and 35 provides a comprehensive, entity-wide perspective of the College’s
assets, liabilities, net assets, revenues, expenses, changes in net assets and cash flows. Accordingly for financial
reporting purposes, the Colloge is considered a special-purpose government engaged only in business-type activities.

15



SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Notes to Financial Statements
June 30, 2015

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation - continued

Consequently, the College’s financial statements have been presented using the economic resources measurement
focus and the accrual basis of accounting. Under the accrual basis, rovenues are recognhized when eamed, and
expenses are recorded when an obligation has been incurred. All significant intra-agency and intra-fund transactions
have been eliminated. When both restricted and unrestricted resources are available for use, it is the College’s policy
to use restricted resources first, then unrestricted resources as needed,

Fund types and major funds consist of the following:
Governmental finds

The College has no governmental funds.
Proprietary funds

Financial statements of the reporting entity’s programs ate organized and reported as an enterprise fund and ave
accounted for by providing a set of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues,
and expenditure/expenses. Enterprise funds are used to account for business-like activities provided to students. These
activities are financed primarily by tuition and/or state and federal funding and the measurement of financial activity
focuses on net income measurement similar to the private sector, The reporting entity includes all of the College’s
activities as an enterprise fund

Non-exchange transactions, in which the College receives value without directly giving equal value in return,
includes; federal, state, and local grants; state appropriations, and other contributions. On an accrual basis, revenue
from grants, state appropriations, and other contributions is recognized in the year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which specify the year
when the resources are required to be used or the fiscal year when use is first permitted, matching requirements, in
which the College must provide local resources to be used for a specified purpose, and expenditure requirements, in
which the resources are provided to the College on a reimbursement basis.

The accounting policies of the College conform to accounting principles generally accepted in the United States of
America as applicable to colleges and universities. The College’s reports are based on all applicable GASB
pronouncements as well as applicable Financial Accounting Standards Board (FASB) Statements and
Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins of the Committee on
Accounting Procedure, issued on or before November 30, 1989, unless those pronouncements conflict with or
coniradict GASB pronouncements. 'When applicable, certain prior year amounts have been reclassified to conform
to the current year presentation. The following is a summary of the more significant policies.

C. Cash and Cash Equivalents

Cash includes deposits held at local financial institutions plus small amounts maintained for change funds. Cash
equivalents include certificates of deposit with maturities of three months or less.

D. Accounts Receivable

Accounts receivable consist primarily of student accounts for books and class fees. An allowance for doubtful
accounts is based upon approximately 50% of the receivables that are more than 90 days past due.

E. Inventories

Inventories consist of books and supplies which will be sold to students and are stated at cost. Inventories also
include a land (a Iot) purchased to build a house on for the carpentry program which is valued at cost.
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Notes to Financial Statements
June 30, 2015

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
F. Fair Value of Financial Instruments

The College's financial instruments are cash and cash equivalents, accounts receivable and accounts payable. The
recorded values of the above listed financial instruments approximate their fair values based on their short-term
nature.

G. Deferred Revennes

Deferred revenues include; (1) amounts received for tuition and fees prior to the end of the fiscal year that are
related to the subsequent fiscal year; and (2) amounts received from grant and contract sponsors that have not been
earned. Total deferred revenue for year ended June 30, 2015 was $18,921,

H. Net Position

GASB Statement No. 34 reports equity as “Net Pogition” rather than “fund balance”. Net position is classified
according to external donor resirictions or availability of assets for satisfaction of College obligations. The
College’s net position is classified as follows:

Invested in capital assets — This represents the College’s total investment in capital assets, net of accumulated
depreciation.

Restricted net position — expendable — This includes resources that the College is legally or contractually obligated
to spend in accordance with restrictions imposed by external third partics. When both restricted and unrestricted
resources are available for use, it is the College’s policy to use restricted resources first; then unrestricied resources
when they are needed.

Restricted nel position - building remodel - These are funds which the Board has set a side for future building
remodeling. Since the Board has made the designation, the Board can remove the designation at anytime either
because the College has remodeled the building or the Board decides to remove the designation and put the funds
back into unrestricted.

Unrestricted net position — This includes resources derived from student tuition and fees, state appropriations, and
sales and services of educational departments and auxiliary enterprises. These resources are used for transactions
relating to the educational and general operations of the College and may be used at the discretion of the governing
board to meet current expenses for any purpose.

When expenditures are incurred for purposes for which either restricted or unrestricted net positions are available,
the College considers restricted funds to have been spent first.

1. Donor-Restricted Endowments

The College invests all donor-restricted endowments in a mutual fund, Actual earnings of the investments are
allocated based on each endowment's portion of the balance. Earnings are then transferred to the College for
spending as restricted by the donor.

J. Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities at the date of the basic financial statements and reported amounts of revenues and expenses
during the reporting period. Actual amounts may differ from those estimates.

17



SALINA AREA TECHNICAL COLLEGE

Salina, Kansas

Notes to Financial Statements
June 30, 2015

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
K. Capital Assets ’

Capital assets include property, plant equipment, and infrastructure assets, such as parking lots and sidewalks. The
College defines capital assets as assets with an initial unit cost of $5,000 or more and an estimated useful life in
excess of one year. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation. The costs of
normal maintenance and repairs that do not add to the value of the assets or materially extend assets’ lives are not
capitalized. Major outlays of capital assets and improvements are capitalized as projects are constructed.

Property, plant, and equipment of the College are depreciated using the straight-line method over the following
useful lives:

Building improvements 7-15 years
Equipment 5-10 years
Vehicles 5 yeats
Computers 3 years

L. Classification of Revenues

The College has classified its revenues as either Operating or Non-Operating. Operating revenues include activities
that have the characteristics of exchange transactions, such as (a) student tuition and (b) fees and rentals, MNon-
operating revenue includes activities that have the characteristics of non-exchange transactions such as (a) state
approptiations (b} most federal, state, and local grants and contracts and federal appropriations, and (¢) gifts and
contributions.

M. Federal Financial Assistance Programs

The College patticipates in federally funded Pell Grant and Federal Family Education Loans programs. Federal
programs are audited in accordance with the Single Audit Act Amendments of 1996 and the U.S. Office of
Management and Budge Revised Circular A-133

N. Financial Aid

Financial aid to students is reported in the basic financial statements under the alternative method as prescribed by
the National Foundation of College and University Business Offices (NACUBO), Certain aid, such as loans and
funds provided to students as awarded by third parties, is accounted for as a third party payment (credited to the
student’s account as if the student made the payment).

0. Compensated Absences

It is the College’s policy to grant employee’s ten (10) leave days for each school year, Any unused leave is allowed
to accumulate to a maximum of 120 days. Upon retirement or resignation, those with fifteen (15) years or more of
service shall receive compensation for days of unused accumulated leave at the rate of $10 per day. The estimated
amount of unused accumulated leave which qualifies for the $10 pay out was $24,175 for year ended June 30, 2015
and is included in accrued liabilities.

P. Budget

In accordance with Kansas statutes, the College has prepared an annual operating budget for submission to the
Kansas Board of Regents. The budget establishes the amount of post secondary aid to be received. The budget sets
the level for expenditures at the fund level. As the amount of post secondary aid is established by formula, the
budget is advisory only and is not legally binding. The operating budget is prepared on the accrual basis of
accounting. The Board of Regents did not require a budget to be submitted this fiscal year.
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Notes to Financial Statements
June 30, 2015

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
Q. Compliance with Kansas Statutes

References made herein to the statutes are not intended as interpretations of law, but are offered for consideration of the
Director of Accounts and reports and interpretation by the County Attorney and legal representation of the College.
Management is not aware of any statute viclations during the year,

2. DEPOSITS AND INVESTMENTS

As of June 30, 2015, the College was invested in money markets and certificates of deposit reported at fair value with a
maturity of two years or less in accordance with Kansas Statutes.

Deposits - K.S.A. 9-1401 establishes the depositories which may be used by the College. The statute requires banks
eligible to hold the College’s funds have a main or branch bank in the county in which the College is located, or in an
adjoining county if such institution has been designated as an official depository, and the banks provide an acceptable
rate of return on funds. In addition, K.S.A. 9-1402 requires the banks to pledge securities for deposits in excess of
FDIC coverage. The College has no other policies that would further limit interest rate risk.

Custodial eredit risk — deposits, Custodial credit risk is the risk that in the event of a bank failure, the College’s
deposits may not be returned to it. State statutes require the College’s deposits in financial institutions to be entirely
covered by federal depository insurance or by collateral held under a joint custody receipt issued by a bank within the
State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka, except during
designated “peak periods” when required coverage is 50%. The College did not have any designated “peak periods”
for the current year. All deposits were legally secured at June 30, 2015,

The carrying amount of the College’s deposits at June 30, 2015 was $1,687,254. Actual bank statement balances at
June 30, 2015 were $1,727,401. The difference between carrying amounts and bank balances represents primarily
checks that have not cleared the bank and deposits in transit. Of the bank balance, $500,000 was covered by federal
deposit insurance, $1,227,401 was collateralized by pledged securities held under joint custody receipts issued by
third-party banks in the College’s name. The third-party banks are independent of the pledging bank.,

Investment Policy - K.S.A. 12-1675 limits the College’s investment of idle funds to time deposits, open accounts, and
certificates of deposit with allowable financial institutions; U.S. government securities; temporary notes; no-fund
warrants; repurchase agreements; and the Kansas Municipal Investment Pool. The College has no investment policy
that would further limit its investment choices, The College has no investments other than certificates of deposit,

Concentration of credit risk — State statutes place no limit on the amount the College may invest in any one issver
under K.8.A, 9-1402 and 9-1405.

Custodial eredit risk —- investments — For an investment, this is the risk that, in the event of the failure of the issuer or
counterparty, the College will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. State statutes require investments to be adequately secured.

The Foundation’s purpose is to raise funds for the awarding of scholarships to students attending the College. The
Foundation is a not-for-profit operating as a 501(c)3 under IRS regulation. This is the only component unit of the
College and will be discretely presented in the financial statements. The investments are reported at fair market
value. Fair market value was obtained from quoted market vaiues.
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Notes to Financial Statements
June 30, 2015

2. DPEPOSITS AND INVESTMENTS - continued

As of June 30, 2015, the Foundation had the following investments and maturities:

Investment Type Cost Fair value * Less than 1 1-2
Wells Fargo - mutual funds
American Cap World 3 7,305 % 6,846 % 6,846 $ 0
American High Income 9,819 9,352 9,352 0
Fidelity Adv. Emerg. Mkts 7272 6,890 6,890 0
Bond Fund of America 15,498 15,408 15,408 0
Small Cap Growth 6,908 7,019 7,019 0
Goldman SachsTr Strategic 5,219 5,056 5,056 [\
Goldman Sachs TR Finl Sq 1,652 1,652 1,652 0
Goldman Sachs Tr Final Sq 12,699 14,346 14,346 0
harbor Fund Small Cap 6,528 6,736 6,736 0
American Fund New World 5,227 5,127 5,127 0
American Fund Washington 13,497 15,163 15,163 0
Janus - Invt Fd - Flexible BD 13,865 13,704 13,704 0
John Hncock Fd Disciplined 5,143 5,007 5,007 ¢
Lazard FDS Inc 7,533 6,870 6,870 0
Metropolitan West Fds 15,519 15,418 15,418 0
JPMorgan - Intrepid Value 5,603 6,731 6,731 0
American Earopacific Growth 7,352 8,526 8,526 0
Nuveen Invt FDs Real Estate 3,514 3,304 3,304 0
Pimco Fds - PAC invt 4,389 3,483 3,483 0
Prudential Jennison 6,010 6,747 6,747 0
T Rowe Price Blue Chip 5,063 6,792 6,792 0
3 165,615 3 170,177 § 170,177 § 0
* Fair value is determined by quoted market prices
3. ACCOUNTS RECEIVABLE DETAIL
Accounts receivable $
Accounts receivable - student
Accounts receivable - Collections
Allowance for doubtful accounts
$

20

Rating

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

Balance
June 30, 2015

19,175
91,898
91,146
202,219

(110,234)

91,985




SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Notes to Financial Statements

June 30, 2015
4, INVENTORY DETAIL
Balance
June 30, 2015
Books and classroom supplies $ 71,346
Land - for building a house for carpentry program 36,032
$ 10378
See note LE,
5. CAPITAL ASSETS
The following table summarized the changes in capital assets for fiscal year 2015
Beginning Ending
Balance Additions Deletions Balance
Capital Assets
Building improvements L 2,514,354 % 137,303 $ 03 2,651,657
Furniture 107,395 0 0 107,395
Equipment 1,064,797 410,483 0 1,475,280
Vehicles 73,700 0 0 73,700
Computer software 135,219 15,542 0 150,761
Computer 470,452 39,035 0 509,487
TOTAL COSTS 4,365,917 602,363 0 4,968,280
Less Accumulated Depreciation
Building improvements 360,232 171,220 0 531,452
Furniture 33,078 11,338 0 44,416
Equipment 440,134 232,404 0 672,538
Vehicles 39,437 11,497 0 50,934
Computer software 129,268 8,420 0 137,688
Computer 361,819 64,607 0 426,426
TOTAL ACCUMULATED
DEPRECIATION 1,363,968 499,486 0 1,863,454
Net Capital Assets $ 3,001,949 § 102,877 § 05 3,104,826
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Notes to Financial Statements

June 30, 2015
5. ACCRUED LIAILITIES
Accrued liabilities consist of the following:
Balance
June 30, 2015
Payroli liabilities $ 16,896
Payroll payable 140,409
Sales tax payable 712
Scholarships held for distribution 2,011
To be invoiced (65)
Total $ 159,963

6. PENSION PLANS
Kansas Public Employees Retirement System

Plan Description — The College participates in the Kansas Public Employees Retirement System (KPERS), a cost-
sharing multiple-employer defined benefit pension plan as provided by K.SA. 74-4901, et seq. KPERS’ provides
tetirement benefits, life insurance, disability income benefits, and death benefits. Kansas’ law establishes and
amends benefit provisions. KPERS’ issues a publicly availabie financial report that includes financial statements
and required supplementary information. The report may be obtained by writing to KPERS (611 8. Kansas, Suite
100, Topeka, Kansas 66603) or by calling 1-888-275-5737.

Funding Policy — K.S.A. 74-4919 and K.S.A. 74-49,210 established the KPERS member-employee contribution
rates. Effective July 1, 2009 KPERS has two benefit structures and funding depends on whether the employee is
Tier 1 or Tier 2 member. Tier 1 members are active and contributing members hired before July 1, 20609. Tier 2
members were first employed in a covered position on or after July 1, 2009. Kansas law cstablishes the KPERS
member-employee contribution rate of 5% of covered salary for Tier | members commencing January 1, 2014 and
6% commencing January 1, 2015 and 6% of covered salary for Tier 2 members. Member employees’ contributions
are withheld by their employer and paid to KPERS according fo the provisions of section 414(h) of the Internal
Service Code,

The State of Kansas is required fo contribute the statutory required employers share.

The College also offers a 403(b) plan for faculty and administration employees hired before July 1, 2009. Under the
plan the College will contribute $1,000 per contract year to eligible faculty members. The faculty member’s are not
vested in the College’s contribution until the 6™ consecutive year of employment and then at the following schedule:
6" year 10%, 7™ year 20%, 8" year 30%, 9™ year 40%, 10" year 50%, 112 year 60%, 12% year 70%, 13™ year 80%,
14™ year 90% and 15" year 100%. The amount contributed by the College for this retirement plan for the year
ended June 30, 2015 was $7,667.
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Notes to Financial Statements
June 30, 2015

7. FLEXIBLE. BENEFIT PLAN (LR.C. Section 125)

The College adopted by resolution a salary-reduction flexible benefit plan ("Plan") under Section 125 of the Internal
Revenue Code. All employees of the College are eligible to participate in the Plan beginning the first day of the month
following their employment. Each participant may elect to reduce his or her salary to purchase benefits offered through
the Plan. Currently, benefits offered through the Plan include health insurance and life insurance, dependent care
coverage and a medical reimbursement plan.

8. POST EMPLOYMENT BENEFITS

As provided by Kansas statutes the College allows retired employees to participate in the group health insurance
plan. While each retiree pays the full amount of the applicable premium, conceptually, the local government is
subsidizing the retiree because cach participant is charged a level of premium regardless of age. However the cost
of this subsidy has not been quantified in these financial statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA) the College makes health care benefits
available to eligible former employees and their dependents. Certain requirements are outlined by the federal
government for this coverage. The premium is paid entirely by the insured. There is no cost to the College under
this program.

9, CONTINGENCIES AND COMMITMENTS

Federal Financial Aid — Amounts received or receivable from grantor agencies are subject to audit and adjustment
by these agencies, primarily the federal government. Any disallowed costs, including amounts already collected,
may constitute a liability of the College. The amount, if any, of expenses which may be disallowed by the grantor
cannot be determined at this time, although College management expects such amounts, if any, to be immaterial.

State Funding — Approximately 55% of the College’s resources come from the State of Kansas, Due to continued
funding uncertaintics at the State level, future funding for the College may be reduced. The ultimate effect of this
possible reduction in funding on the College’s future operations is not yet determinable.

Accreditation — The Kansas Board of Regents requires that all technical colleges be accredited by the Higher
Learning Commission. Salina Area Technical College is currently in candidacy status with the Higher Learning
Commission, a level accepted by the Kansas Board of Regents as long as full accreditation is received. The College
will become fully accredited during FY 16.

10, RISK MANAGEMENT

The College is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; and natural disasters. These risks are covered by commercial insurance purchased from independent
third parties. Management believes such coverage is sufficient to preclude any significant uninsured losses for the
covered risks. Insurance claims have not exceeded commercial insurance coverage for the past three years. There
were not significant reductions in insurance coverage from coverage in prior years.

11. OPERATING LEASE

The College has entered into a lease agreement as lessee for the buildings and grounds on which the College currently
operates. The College leases these facilities from Unified School District Number 305 of Salina Kansas in the amount
of $305 per year for the year ended June 30,2015 and for the next 4 years.

12, SUBSEQUENT EVENTS

The College evaluated subsequent events through January 16, 2015, the date of the financial statements were available
to be issued. There were no events of such significance as to require disclosure,
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Statement of Revenues and Expenses Compared to Budget
For the Year Ended June 30, 2015

REVENUES
Operating Revenues

Student tuition

Institution fees

Program fees

Testing fees

Administrative

Bookstore sales

Other

Total operating revenues

EXPENSES
Operating Expenses
Instruction
Academic support
Student Services
Administration
Maintenance
Bookstore expenses
Total operating expenses

Operating income (loss)

NONOPERATING REVENUES (EXPENSES)
State appropriations
Capital outlay grant
Capital outlay prant expenses
Carl Perkins grant
Carl Perkins grant expenses
Delta Kappa Gamma grant
Delta Kappa Gamma grant expenses
Trac-7 Grant
Trac-7 (rant expenses
Vehicle Extravaganza income
Vehicle Extravaganza expenses
ATT grant
ATT grant expenses
Dental grant
Dental grant expense
Other grant expenses
MAMTC grant
MAMTC grant expense

Investment income

Work orders
Net nonoperating revenues (expenses)
Increase in net position

Schedule 1
Budget
Budget Actual Variance

1,529,050 § 905,062 $ (623,988)
450,000 138,320 (311,680)

0 200,246 200,246

0 23,262 23,262

0 31,131 31,131

0 77,072 77,072

0 17,088 17,088
1,979,050 1,392,181 {586,869)

2,009,109 2,048,303 39,194
306,063 263,325 (42,738)
356,755 355,371 (1,384)
726,394 697,796 (28,598)

610,568 1,048,478 437,910

0 57,954 57,954

4,008,889 4,471,227 462,338
(2,029,839) (3,079,046) (1,049,207)

2,010,264 2,634,692 624,423

0 127,938 127,938
56,000 {56,090) (106,090)

0 112,694 112,694
0 (60,555) (60,555)

0 1,000 1,000
0 (786) (786)

0 54,280 54,280
0 (54,280) (54,280)

0 8,756 8,756
0 (9,443) (9,443)

0 2,918 2,918
6 (3,085) (3,085)

0 84,137 84,137
0 (4,459) (4,459)
0 (34,192) (34,192)

0 5,400 5,400
0 (22) 22)

0 7,338 7,338

0 7,092 7,092

2,060,264 3,073,665 1,013,401
30,425 $ (5,381) § (35,806)

See Independent Auditor's Report.
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Schedule of Expenses by Function and Object
For the Year Ended June 30, 2015

Academic Student
Instruction Support Services
Salaries 3 1,435,544 § 171,236 § 214,729
Social Security 109,789 12,847 14,564
Unemployment 4,685 2,297 857
Health insurance 100,056 9,845 16,651
Retirement 7,667 0 0
Faculty Professional Development 6,033 0 0
Supplies 138,683 0 1,038
Resource materials 3,847 H 0
Equipment expense ® 16,539 0 0
Software license 22,997 0 0
Instructional memberships 5516 0 0
Student testing 24,383 0 0
Tuition assistance 38,702 0 0
High School SB151 70,924 0 0
Technology 62,938 0 0
IT services 67,100 0
Student liability insurance 3,629
Graduation 11,139
Postage 8,128
Travel 3,023
Printing/advertising 72,629
Web master 4,734
Professional development 1,060
Student activity 3,190

Audit/Consulting expense
Legal services
Advisory/Business meetings
Institutional memberships
HLC expense

KBI and drug testing

Bad debts

Payroll expense

HRA medical

FSA Flex medical
Discretionary fund
Administration - misc.
Clearing account

Bank charges and credit card discounts

Miscellaneous expense
Copy machine

Insurance - bldg/liability
Utilities

Building maintenance/repair
Depreciation

Equipment repair/replacement

Environmental

== R i e i P e e B = o B = i - B e R = N e I = R = B = = B o R B e T e B e B R e B - T e
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* individual amounts are below the $5,000 capitalization policy threshold.

See Independent Auditor's Report.
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Schedule 2

Book

Administration Maintenance Store Total
$ 434,556 $ 121,135 § 0% 2,377,200
36,435 8,531 0 182,166
1,692 538 0 10,069
21,370 9,989 0 157,911
0 0 0 7,667
0 0 0 6,033
0 4,895 0 144,616
10,207 0 0 14,054
0 0 0 16,539
0 0 0 22,597
0 0 i 5,516
0 0 0 24,383
0 0 0 38,702
0 0 0 70,924
0 0 0 62,938
0 0 0 67,100
0 0 0 3,629
0 0 0 11,139
0 0 0 8,128
1,856 0 0 4,879
7,133 0 0 79,762
0 0 0 4,734
1,587 0 0 2,647
0 0 0 3,190
18,951 0 0 18,951
7,234 0 0 7,234
7.243 0 i} 7,243
12,779 0 0 12,779
13,465 0 0 13,465
2,375 0 0 2,375
14,213 0 0 14,213
9,250 0 0 9,250
14,214 0 1] 14,214
(2,265) 0 0 (2,265)
197 0 0 197
71372 0 0 71,372
828 0 0 828
6,369 0 0 6,369
735 0 0 735
0 26,238 0 26,238
0 85,760 0 85,760
0 167,971 0 167,971
0 45,154 0 45,154
0 499,485 0 499,485
i 9,549 0 9,549
0 4,729 0 4,729

See Independent Auditor's Report.
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SALINA ARFEA TECHNICAL COLLEGE
Salina, Kansas

Schedule of Expenses by Function and Object
For the Year Ended June 30, 2015

Academic Student
Instruction Support Services

Care of grounds $ $
Facuity/staff uniforms

Vehicle operation

USD 305 lease

Student information system

Local capital outlay *

Cost of books

S oo oo o
S oo oo oo
Lo B I e o B o 2 — ]

Total $ 2,048,303 § 263,325 & 355,371

* individual amounts are below the $5,000 capitalization policy threshold.

See Independent Auditor's Report.
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Schedule 2

Book
Administration Maintenance Store Total
5 C$ 949 § 0% 949
0 3,777 0 3,777
0 12,921 0 12,921
0 305 0 305
0 10,320 0 10,320
0 36,232 0 36,232
0 0 57,954 57,954
$ 697,796 § 1,048,478 $ 57,954 § 4,471,227

See Independent Auditor's Report.
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

Schedule 3
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2015
Federal
CFDA
Number Revenues Expenditures
Grant Title
.S, Department of Education
Direct Programs
Student Loans 84268 $ 696,365 § 696,365
Pell Grant Program 84.063 621,534 621,534
Federal Work Study Program 84.033 1,687 1,687
1,319,586 1,319,586
Passed through
Kansas Board of Regents
Carl D. Perkins Vocational
Training Program Improvement : 84.048 112,694 112,694
Total Federal Assistance 3 1,432,280 $ 1,432,280

See accompanying foetnotes which are an integral part of this statement.

See Independent Auditor's Report
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SALINA AREA TECHNICAL COLLEGE
Salina, Kansas

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2015

NOTE A. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the schedule) includes the federal grant activity
of Salina Area Technical College under programs of the federal government for the year ended June 30, 2014.
The information in this schedule is presented in accordance with the requirements of the Office of Management
and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Because the Schedule presents only a select portion of the operations of Salina area Technical College, it is not
intended to and does not present the financial position, changes in net assets or cash flows of Salina Areca
Technical College.

NOTE B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported in accordance with accounting principles generally
accepted in the United States of America.

NOTE C. SUBRECIPIENTS

Salina Area Technical College did not provide federal awards to subrecipients for the year ended Jun 30, 2015.
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- INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

o B’o}ard' of Trustees .
- Salina Area Technical College
: Salina, Kansas ‘

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
- standards applicable to financial audits contained in Government Auditing Standards issued by the Comptrolier General
~ of the United States, the financial statement of Salina Area Technical College as of and for the year ended June 30,
. 2015, and the related notes to the financial statements, which comprise Salina Area Technicat College’s basic financial '
. statements., and have issued our report thereon dated February 10, 2016.. ' -

‘Internal Control over Financial Reporting o -
* In planning and performing our audit of the financial statements, we considered Salina Area Technical College’s internal
~ control over financial repotting (internal controls) to determine the audit -procedures that are appropriate in the
- circumstances for the purpose of expressing our opinions on the financial statement, but not for .the purpose of
expressing an opinion on the effectiveness of Salina Area Technical College’s internal control. Accordingly, we donot
' express an opinion on the effectiveness of Salina Area Technical College’s internal control,

A deficiency in internal control exists when the design or operation of a control does not allow management or

- employees, in the normal course of performing their assigned functions, to prevent or detect and correct misstatements -
on a timely basis. A material weakness is deficiency, or combination of deficiencies, in internal control such that there

~ is a reasonable possibility that material misstatements of the entity's financial statement will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in

- internal control that is less serve than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of the internal control was for the limited purpose describe in the first paragraph of this section and

was not designed to identify all deficiencies in internal controi that might be material weaknesses or, significant
* deficiencies. Given theses limitations, during our audit we did not identify any deficiencies in internal control that we
o consider to be material weaknesses. However, material weaknesses may exist that have not been identified. ’

~.Compliance and Other Matters ' :
As part of obtaining reasonable assurance about whether Salina Area Technical College’s financial statement is free of
material misstatement, we performed tests of its compliance with certain provisions of Jaws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
 statement amounts. However, providing an opinion .on compliance with those provisions was not an objective ofour
“audit and, accordingly, we do not express-such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards. : '

Purpose of this Report _ o - '

_The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the tesults
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the

.- entlty’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

%m&mg Ot

- Ottawa, Kansas
February 10, 2016
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. INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

. Board of Education
- Salina Area Technical College
3 Salina, Kansas

. Report on Compliance for Each Major Federal Program o
~We have audited Salina Area Technical College’s compliance with the types of compliance requirements described in
* the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of Salina Area
© Technical College’s major federal programs for the year ended June 30, 2015, Salina Area Technical College’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. o - :

- Mandgement’s Responsibility . , ' :
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to
- its federal programs. o :

Auditor’s Responsibility - S K :
Our responsibility is to express an opinion on compliance for each of Salina Area Technical College’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit of
- compliance in accordance with auditing standards generally accepted in the United States of America; the standards
. applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those -
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requitements referred to above that could have a direct and
matérial effect on a major federal program occwrred. An audit includes examining, on a test basis, evidence about Salina
Area Technical College’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. :

We bélieve_, that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
- However, our audit does not provide a legal determination on Salina Area Technical College’s compliance.

Opinion on Each Major Federal Programs S .
" In our opinion, Salina Area Technical College complied in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
. identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs for
- the year ended June 30, 2015. ' B - '

* Report Internal Control over Compliance ‘ ‘ 7
Management of Salina Area Technical College is responsible for establishing and maintaining effective internal control
- over compliance with the types of compliance requirements referred to above. In planning and performing our audit of
 compliance, we considered Saling Area Technical College’s intemal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the auditing
“procedures that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance with OMB Circular A-
7. 133, but not for the purpose of expressing an opinion on the effectiveness of internal conirol over compliance.
“Accordingly, we do not express an opinion on the effectiveness of Salina Area Technical College’s internal control over
compliance. ' : g
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal

control over compliance and the results of that testing based upon requirements of OMB Circular A-133. Accordingly,
this report is not suitable for any other purpose.

%w&mg Chatoed.

Ottawa, Kansas
February 10, 2016
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SALINA AREA TECHNICAL COLLEGE

Salina, Kansas
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015
SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued:

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiencies identified not considered to be material weaknesses:
Noncompliance material to financial statements noted?

Federal Awards

Internal control over major programs:
Material weakness(es) identified?
Significant deficiencies identified not considered to be material weaknesses:
Type of auditor's report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported in accordance with
OMB Circular A-133, Section .510(a)?

[dentification of major programs:

CFDA Number(s) Name of Federal Program or Cluster

84.268 Federal Direct Loans
84.063 Pell Grant Program
84.033 Tederal Work Study Programs

Dollar threshold used to distinguish between Type A and Type B programs

Auditee qualified as a low-risk auditee?

Schedule of Findings and Questioned Costs
Under Government Auditing Standards
None
For year ended June 30, 2015

Schedule of Findings and Questioned Costs
Under OMB Circular A-133
None
For year ended June 30, 2015
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Amount

696,365
621,534
1,687

$ 300,000

No



